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fed "t .
. . No. 1545-0037
99 0 Return of Organization Exempt From Income Tax | otesswn_ o

Form Undar secifon 501{c) of the Internal Revenue Code {excep! black lung henafit trust or 1 g 97 ’ ¢
Dapartmant of the Treasuy prl\fatq foundatlon) or section 4947(3].(1) nunexamp.i tharitanle tru§l . This Form is Open
Internal Revenue Service Nole: The organization may have to use a copy of this retum to satisty state reporting requirements. to Pubiic Inspection
A Forthe 1997 calendar year, OR tax year period baginning 7/ 1 , 1997, and ending 6/30 ,1998
B Ghecklf: Please [0 Name of organization D Employer identification number
6™ |useirs AMERICAN BOARD OF INTERNAL

addiess [iebelor MEDICINE FOUNDATION 23--2585181

e Jre. Number and street {or P.O. box if mail is not delivared to strest address) Room/suile |E State registralion numbar

o |specitc[510 WATLNUT STREET ¢ SUITE 1700

oo i Cily, town, or pust office, state, and ZIP+4 F Chack B (] if exemption

forsig e PHILADELPHIA, PA 19106 application is pending

G nggmg?)organizalion —» [ X Exsmpt under 501(c) ( 0 3 } {insert number) OR B[ _ |section 4947(a){1) nonexempt chartitable trurst
Mote: Section 501(c){3) exempt organizations and 4947{a)( nonexempt charitable trusts MUST attach a completed Schedule A {Form 990).
H(a} 1s this a group retun filed for affiates? ... No( | |If aither boxin H is checked "Yes," entar four-digit group
() 1 "Yes," enter the numbar of aftiliates for which this oxmption number (GEN) P _
retumisfiled: | » 4 Accounting methed: [T cash @ Acerual
(€} Is thls a separate retum filed by an arganization covered by a group ruling? D Yes I,X_l No l:] Other (spacify) B~
K Check hers ™ [__|ifthe organization's gross receipts are normally not more than $25,000. The organization need not file a return with the IRS; but
it it received a Form 990 Package in the mal, it should file a return without financial data. Sema states require a camplete return.
Nate: Form 990-EZ may be used by erganizations with gross recelpts isss than $100,000 and total assets less than $250,000 at and of vaar,
rt i1 Revenue, Expenses, and Changes in Net Assets or Fund Balances
Contributions, gifts, grants, and sfmilar amounts recaived:
Direct publie SUPPOR ................oooeeoeeeecees oo 13
indirect public SUppOrt ... 18
Government contributions (grants) ... 1¢
Total (add lines 1a through 1c) {attach schedule of contributors) .
{cash § noncash § U
Program service ravenus inclrding government fess and contracts (from Part VII, ling 93}

Membership dues and assessments Lk et h e eneam e et et et et et s e e e sttt

a2 9 =T o

-

=3
[
.

Lo LI

1,085,465,

8 a Gross amount from sale of assets other :
than nventory ... . 47 21,094,368

 NEBA0, 002 o
L. 4,794,366 w" |

[ (B)Other

4,794,366.

§  Special events and activities {attach schedula):
3 Gross revanug (not inchrding $
rOpOad 0N NS 18) .. _______...oooooooooroeveeeereeeseeee oo

¢ Gross profit or (loss) from sales of inventory (attach schedule} {subtract fing 10b from line L) SO 10
11 Other revenus {from Part Vil, line 103) e, L1
12 12 5,879,831.
13 Program servioes (from o 44, COMMN (B)) ......... oo 13 639,185,
14 Management and general (from line 44, column (G)) ... T 14 219,144.
15 Fundralsing (f10m ing 44, COMN (1) ... 16
18 Payments to affiflates {attach scheduta) O LT
17__Total expanses (add inos 16 and 44, GO (A) oo 17 858,329,
18 Excess or (deficlt) for the year (subtract ling 17 from line LR e 118 5,021,502,
18 Net assats or fund balances at beginning of year (fromlne 73, column (Y . . 19 38,254,872,
20 Gtherchanges in net assats or fund balancas (attach explanation) SEE STATEMENT 2 20 2,971,310.

21__ Nat assets or fund balances at end of yoar (combine lines 18, 19, and 20) e 2t | 46,247,684,

;.ggo 1 For Paperwork Reduction Act Notice, sse paye 1 of the separale instructlons. Farm 920 (1997)
0312-98 1
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] Expenses

Net
Assets




e
AMERLICAN BUAKD OF INTERNAL
MEDICINE FOUNDATION

~

Form 980 (1997}

31

23-2585181 Page 2

Statement of
Functional Expenses

All organizations must complate column (A). Columns {B), {C}, and (D} are required for saction 501{(c)(3) and
(4) organizations and section 4947(a)(1) nonexempt charitable trusts but optional for others.

D o 105, 0t 1o Part ], (A) Total ) arides O atorsr | () Fundrail
22 Grants and allocations (allach schadule)
casn $039 7 185 ¢ noncasns 22 639,185. 639,185

23 Spacific assistance to individuals {attach scheduts) |23
24 Banefits paid to or for members (attach scheduls) |24 .
25 Compansation of officars, diractors, ete. ... . |28 0. 0.
26 Other salaries and wages ...........ccoeveeeeacmrererecns 26
27 Pansion plan contributions ..................c.oc.ccounee 27
28 Otharemployae benefits .............cccovvenrnnn,. | 28
29 Payroll1aXes .......cccovereccrrceremrciiininnsinsrassnas 29
30 Professional fundraising f66s _............coveeeeeeenn 30
31 ACCOUNHNG 1985 ..oeoreeeeeeemeecer e 31 3,810. 3,810,
32 LOQAITEBS ..oooooorroecoreeeessecnsessreerrsoerrs | B2 6,136. 6,136.
337 SUPPUBS ....oeeeeevecncrre e ems oo e e eas 33 :
34 TERPRONG ...oovoveeeceeeceiee i s 34
35 Postage and shipping ...............cocvviiniinnane: 35
36 OCCUPANCY .....ooeereecrrrenacmenirsarirnressreseaseaces 36
37 Equipment rental and maintenance ................. [37
38 Printing and publications  __._.....oeeecmieeenne 38
39 Travel ... eeeeren e enrem e ss st naaraes e 39
40 Conferences, conventions, and meetings ............ 40
A1 IBTBSE ..o eme e s i
42 Depreciation, depletion, ete. (altach schedule) 42
43 Cther expenses {itemize):

a2 INVESTMENT FEES 43a 209,198. 209,198.

b 43h

¢ 43c Y

d 43d

a 438
A s canroing e (.0}, cany theso

tortgalstullnes13-1§ g ...... mn ......... - carrv ............. 44 858r329- 6391185- ‘ 219,144, 0.

Reporting of JoInt Costs. - Did you raport in column (B) {Program sarvices) any joint costs from a combinad educational campaignand ¢
FUMATAISING SONCRAEOND ..o eeeeeresneeeseetseesns e eesescesmsssr e st e 1 e » [ Jves (XIno
i Yas " anter {i) the aggregate amount of thesa joint casts § : {ii} the amount allocated to Pregram sarvices $ ;

: and {iv) the amount allocated to Fundralsing §

Tii) tha amount allecated to Management and general $

Tl Statement of Program Service Accomplishments

What Is the organization’s primary exempt purpose? »> SEE STATEMENT 3
’ Program Service
All organizations must describe their exempt purpose achlevemants In a clear and canclse manner. State the pumber of cllents served, publications issued, eto, Discuss {Required fgrs 30811(33)(3) and
achievements that ars not measurable, {Section 501(cY3) and {4} organtzations and 4847{a}{1) nanexempt charitable trusts muat also enter the amount of grants and {4} orgs., and 4947(a){1)
allccations to athers.) trusts; but optional for others.)
a ABIM FOUNDATION AUTHORIZED $1,600, 000 TO BE PAID UPON REQUEST]
TO ABIM (39-0 866228), A RFELATED ORGANIZATION EXEMPT
UNDER 501 (C) ( 3 } OF THE IRC IN ORDER TO ASSIST ABIM IN
CARRYING OUT THEIR PROGRAM SERVICES. {Grants and allocatiens % 306 7 185. ) 306 r 185.
b GRANT OF $1,000,000 TO THE AMERICAN COLLEGE OF PHYSICIANS TO
SUPPORT AN ADVERTISING CAMPAIGN THAT WILL PROMOTE AWARENESS
IN THE AREA OF INTERNAL MEDICINE.
{Grants and allocations $ 333,000., 333,000.
(v}
(@rants and allocations $ )
d
{Grants and allocations § )
@ Other program services (atlach schedula) {Grants and allocations § ) _
%su;l;nlal of Program Service Expenses (should equal lina 44, column (B), Program SBIVICES) Looieoiiiiiiii i s » 639,185.
062 AMERICAN BOARD OF INTERNAL MED 721-0 1_1
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AMBKLCAN DUARLD D LNLTLINAL

Form 980 {1997) MEDICINE FOUNDATION 23--2585181 ‘Paged  «
Balance Sheets .
Note; Where required, attached schedulas and amounts within the description column should be (A} (B)
for end-of-year amounts only. Baginning of year End of year
45 Cash - NON-IMBIBSI-DOANING  ._.....ooooooooooccecrecssesrrc s st 28,453. 137,639.
46 Savings and lemporary Cash INVESIMBNIS _.._........ccocoeevcereasssseonsssssenecrreseense 964,275, 489,454,
47 a  Accounts receivable .
b Less: allowance fordoublfui accounls
482 Pledges recalvable ...
b Lass: allowance for doubtful accounts 48
49 Grants roCeIVADIE ...........c.cooviiecmeeremetee et ket nessmsr s e s sed e e 49
50  Racaivables from officers, directors, trustees, and key employeas (attach
SCNOAUIE) oot e YOO
§ 51a Othernotes and loans recelvable ... 51a :
& b Lass: allowance for doubtful accounts _................. L51b G1c
B2 Invantories fOr SAIB OTUSH ...........ocoicmeemesemeeereeceossacastesiasassrsseaesarsnansnssemesnssass
53  Prepakd expenses and deferred charges ..............cccovicerneninesenionnns
54  Investmants - securities {attach schedule)
§5a Invastmants - land, buildings, and
aquipment; basls . .... et eeeeitetnsteern e rerase §5a
b Less: accumulated depraciation {aftach
SCHBLUIB) . ......cvoeeceeereenr s eneem e 85b 558
56  Investments = OtNer __.___.._......cccoocrmeern. SEE_STATEMENT 5 37,870,184. 45,097,081.
57 a Land, buildings, and equipment: basis _._.............. §7a
h Lless: accumulated depreciation ..........c.cooevveveeene. L 87D 57¢
58  Otherassets (describe P SEE STATEMENT 6 68,388.| 5 857,510.
59  Tatal assels {add lines 45 through 58) (mustequaline 74). . ...voviinirvireeceeeegise: 38,931,300.] 50 46,581,684,
60 ACCOUNtS payable and ACCTUBH BXPENSES ...................ecoroeeoseceeseesecaseseesarssesenes 9,428,
B1  GRANS PAYADIO .o ooooooooooooeeeomeonseie s seeseammemnsssanssesses s s rns s 667,000. & 334,000.
8 (62 DOformad FOVENUS ...........oocomecremecmmeemsicsssasmssis s smssssseos s esssas e 62
:%' 53  Loans from officers, diractors, trustaes, and Koy employeas .............ocovevverereerrennens ]
8 |64 a Tax-oxemptbond HaBIs ........c.ooooooovooevivvrrss i G4a
b Mortgages and othar notes PaYabIE . .........cc.ecreecercrcmescesmrersarnesmnnarssnsisnasensenns 64h
65  Otherliabilitles (describe W } 65
|66 __Total liabilitias (add lines 60 IhrouON B5) ooooirirocececnmrnnsirenissencs i 676,428, 334,000,
QOrganizatlons that fallow SFAS 117, check here > @ and complete lines 67 through
" 69 and lines 73 and 74 o
D 1B UNMOSIICIBE ....oooveeieeie e eer e ettt s e e are s nn et e 38,254,872, 46,247,684.
_5; 68  Temporarily restricled
@ |69 Pe rmanently restricted
g Organizatlans that do not fallew SFAS 117, check here P l:i and complete linas
w 70 through 74
; 70 Capital stock, trust principal, OF CUFINERURTS .........ovvo.esoososeceeeeeeee e eeessinansensssen
@ |71 Paid-in or capital surplus, or fand, building, and equipmiantfund..............c.cceeeeceerenne
g 72  Retalned sarnings, endowment, accumulated income, or olherfunds ...
2 173  Total net assets or fund balances (add lines 67 through 69 OR lines 70 through 72;
calumn (A) must equal ling 19 and column (B) must equal ine 21) ..........cccerviaenees 38,254,872, 46,247,684.
74  Total liahitities and net assets / fund balanges (add lines 66 and 73) . 38,931,300. 74 46,581,684.

723021
03-12-98

14081104

3

Form 99¢ Is avallable for public inspection and, for some people, serves as the primary or sole source of information abeut a particular organization. How the public
perceivas an organization In such cases may be determined by the information presented on its return. Therefore, plaase make sure the returm is complete and accurate
and fully describes, in Part 111, the organization’s programs and accomplishments.

769793 721-01 062 AMERICAN BOARD OF INTERNAL MED 721-01_1
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Form 990 {1997)

AMERICAN BOUARD UF L1NITEKNAL
MEDICINE FOUNDATION

23-2585181 Pages

Recongiliation of Revenue per Audited
Financial Statements with Revenue per

Reconciliation of Expenses per Audited
Financial Statements With Expenses per

Return

Return

a Total revanue, gaing, and other support
per audited financiat statements ..................

b Amounts included oniine a but not on

8,508,713

a Total expenses and losses per
audited flnancial statements

b Amounts Included on line a but not on
lina 17, Form 990;

line 12, Form 990: {1) Donated services
{1} Netunraalized gains and use of facilities . §
on investments ... s_2,628,882. {2) Prioryear adjustments
(2) Donated services reported on line 20,
and use of facllities . $ Form980 ___.._.......8
(3) Recoverles of prior (3) Losses reportad on
yeargrants ............$ line 20, Form 990 ___$
{4) Othar {specify): {4) Other {spacify):
: $ ; $
Add amounts on lines (1) through (4) ... »|n] 2,628,882. Add amaunts on lines (1) through {4)
¢ Line @ minusiine B, »lc| 5,879,831, ¢ Line a minus line b [} 515,901.
d  Amounts included on line 12, Form Amounts inctuded on king 17, Form
990 but not on ling a: 890 but not on ling a:
(1) Investmant expanses (1) Investment expanses
not incleded on not included on

ling 6b, Form 990 %
(2} Other (spacify):

line 8b, Form 990 ___$

(2) Oiher (specify):

$ STMT 7 $ 342,428,
Add amounts on lines (1) and(2) ... [ Add amounts on lines (1) and(2) ... 4 342,428.
e Tolal revenue per line 12, Form 990 @ Total expenseas per line 17, Form 990
(ine c plusiined) .. oo >lel 5,879,831, fline o plusiined) oo »>|e 858,329.
List of Officers, Directors, Trustees, and Key Employees (List sach one even if not compensated.)
(B) Title anc’l{ %ver%g% rtwurs {C) Compensation (D Gontebulions to gg) 53#:“238
{A) Nama and address per waek dovated to ifnat Eﬂ?= enter plans & dofomed | AoCOML ANC
MARK KELLEY, MD CHATRMAN
PHILADELPHIA, PA AS REQUIRED 0. 0. 0.
CHRISTINE CASSEL, MD CHAIR-ELECT
PHILADELPHIA, PA AS REQUIRED 0. 0. 0.
RICHARD F. LEBLOND, MD SECRETARY-TREASURER
IOWA CITY, IOWA AS REQUIRED 0. 0. 0.
HARRY R. KIMBALL, MD ASST,., SEC-TREASURER
PHILADELPHIA, PA AS REQUIRED 0. 0. 0.

76 Did any ofilcar, diractor, trustes, or key employes roceive aggregata compensation of mare than $100,000 from your organization and af! related
organizations, of which more than $10,000 was providad by the related organizations? If *Yes," attach schedule. > Yes

No




ANMBKLUCAN DUAKD U LNLUREIINAL

Form 990(1997) MEDICINE FOUNDATION 23--2585181 Fage§
: Jj Other Information Yes No
76  Did the organization engage in any activity not previously reperted to the IRS? If "Yes," attach a delailed description of sach activity __.......... 76 X
77 Were any changes mada in the organizing or governing decumants but not eportad O B IRS? . .o i emvca s s e s rmeerenes 11 X
If *Yas," attach a conformed copy of the changes.
78 a Did the organization have unrelated business gross income of $1,000 or more during the year covered by this retum? ..o 78a X
b if"Yes," has it filed 2 tax rattrn on Farm 990-T forthis year? .. .....cccociveiieerecrcemnininnn N/A _________ 78h
79 Was thers a liquidation, dissolution, termination, or substantial contraction during the Year? ... s 79 X
If*Yes,” attach a statemant;
B0 a Is the organization related {other than by associatiqn with a statewide or nationwide organization) through common membership,
governing bodias, trustees, ufﬁéars, atc., to any other exempt or nonexempt ORGANIZAONT | ... .cociivmict e vt or e enrene e e snan

b 1f*Yes.enter the name of the organization ™ SEE STATEMENT 8
and check whether it Is E:] exampt OR |:| ngnexempt.

81 a Enter the amount of political expenditures, direct or indirect, as descnbad inthe

INSIUGHONS TOF N8 BY __.___o..o e ooeo oo ceeeeoeeseesssssmsssssresras s ereeneeessssses e aensassesserasnesease | 81a | 0.
b Did the arganization fila FOrm T120-POL FOTHIS YBATT ... .......c.veiseseeereesrcereemcresrnssmessemasms s sen s s ettt s bt en s nr st
82 a Did the organization receive donated sarvices or the use of materials, aquipment, or facilities at no charge or at substantially lass than
BRI TBIEAL VAIIB? .. oeoeeoosseioseeeseeeeeeeeesasasseasenscmeasssmtansssssss eamassama bt 4Re s nes Rt rr R aar s nscasamerd s ahibA b as R RS AT R A e S aE e e A R
b if"Yes, you may Indicate the value of these iteras Rere. Do net Include this amount as revenus in Part [ or as an
expensa In Part I1. (See instructions for reporting fn Partll) ______...occooervrrernnnen eeeeeeeseviesssaaneen | 8z | N/A
83 a Did tha organization comply with the public inspection raquirements for returns and axemption applications? __.........ccvcerieenerveronerereees | 098 X
b DId the organization comply with the disclosura requirements relafing to quid pro quo contribubions? _.........cccovinnnnnns weerareenes g3 | X
84 a Did the organization salicit any contributions or gifts that ware not tax deductiBig? ...........c.ccoemvim et 843 X
b 1f*Yes," dig the organization include with avary solicitation an exprass statement that such centributions or gifts ware not :
XUBIUCHDIE? oo seser st sesesee e S 84b
85  501{c){4), (5), or (6) organizations. - a Were subslantially all dues nondeductible by membars? N/A _________ 86a
% Did the crganization make only in-house lobbying expenditures of $2,000 or less? N/A ......... 85h
If"Yas* was answersd to either 85a or 85b, 4o not complets 85¢ through 85h below unless the organization received a waiver for proxy tax
owed for the prlor year.
¢ Dues, assessments, and similar amounts from MemMbBAIS | ... ..o rerrenieeniss s e 85¢ N/A
4 Section 162(e) 10bbying and pOlcal eXPERAIUIES . _ooooooeooseoeooeeeecrenesmss s ssnenssneens g5 N/A
8 Aggregate nondeductible amount of section 6033(e}{1}(A) dues notices _..._._........ccrvrininrienienns il N/A
{1 Taxable amount of lobbying and political expenditures {line 85d lass 858) ..........ccccveee e rceremrcerneennne gsf N/A
g Doss the organization elect to pay the section 6033(e} tax on the amount in a5i? N/A _________
h  Ifsection 6033(e){1)(A) dues notica were sent, does the organization agree to add the amount in 85f to its reasonabla eslimate of duas
allacable to nondeductible labbying and political expenditures for the following tax year? ___................. N/ AL 85h
86  501(c)(7) organizations. - Enter:
a Initiation fees and capital contributions Included oM IING 12 _..__........oo.ooroeoesveeesrsseaeneseassceesessnenee 85a N/A
b Gross receipts, Included on Hne 12, for public use of club facilities ...............ccooovveimmcicisiinninns 86h N/A
87  501(c){12) organizations. - Enter: a Gross income from members or sharaholdars..............ccccermevenes B7a N/A
b Gross income from other sources. {Do not net amounts due or paid to other sources
agalnst amounts AU OF 18COIEA TEOMNBMLY ___.......ooroeeeeescrrmr e ssse s snsesssssee 87h N/A

88  Atanytime during the year, did the organization own a 50% or greatar interest in a taxable corporation or partnarship?
(Y85, GOMPIBIE PAIIX .........ooeoooocooeoootveivs s s s s s beesnssntsnsem s vese s ee e som st Rbe RS e R SR 4 b s a R eE s R e e
89 a 501(c)i{3) organizations. - Enter: Amaunt of tax impesed during the year undar:
section 4911 0 . ;section 4912 > 0 « ; section 4955 »
b 501(c)(3) and 501({c)(4) organizations. - Did the crganization engage in any section 4958 excess benefit
transaction during the year? If "Yes," attach a statement explaining each transaction ... ...
¢ Enter: Amount of tax imposad on the organization managers or disqualified persons during the year under
SOCHIONS 4912, 4955, 800 4958 .. _..ooooooeoooeeeeereesessseomeesesessesssssssssosssssssssssssss st s 0.
d Entar: Amount of tax in 89¢, above, reimbursed by the organization ............
90 a Listthe states with which a copy of this return Is filed >  NONE .
b Number of employees employad in the pay period that Includes March 12,1997 ..o

91  Thebooksareincaraof ™ MR. HENRY STROZESKI Telaphong no. » 215-446-3500

Located at » 510 WALNUT STREET, SUITE 1700, PHILADELPHIA, PA 7P +4 »19106

g2  Saclion 4947(a)(1) nonexempt charitable trusts filing Form 990 in lieu of Farm 1041.- Check MIE . ..ot ccsisnssnsnsneenies > |:]
and enter the amount of tax-exempt Interast recalved or accrued duringthe taxvear . ... l> | 92 [ N/A
723041 5
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140812104 769793 721-01 062 AMERICAN BOARD OF INTERNAL MED 721-01 1




n . AMERICAN BOARD OF INTERNAL -
Furm 990 (1997) MEDICINE FOUNDATION 23-2585181 Page & ™
¥il:| Analysis of Income-Producing Activities
En!gr gross amounts unlass otherwise Unrslated business incoma Excluded by sectlon 512, 513, or 514 ‘E)
indicated. sl A (B) A0 (D} Rafated or axempt
93 Program service revenue: code mount Slon Amount function income
(a)
(b)
(c)
(d}
{e)

(1) Madicars/Medicald payments .
(9) Fees and contracts from govemman! agancnes ,,,,,,
94 Membarship dues and assessments
95 Interest on savings and temporary
cash investments ... .......ccocoveoooveeeeree,
96 Dividends and Interast from securitles
97 Net rantal incomns or (loss) from real estate:
(a) debi-financed property |
(b) not debi-financad property ..................c.ccoo.......
98 Nat rentalincome or (loss) from personal property
09 Other Investmentincome ..o
100 Gain or {loss) from sales of assets
ather than inventory _.._..........c..cooveeeerccornrrnrennnnn. . - 118 4,794,366.
101 Netincoma or {loss) from specialevents terevrenas
102 Gross profit or {loss) from sales of inventory
103 Other revanue:

.............

d Y

5,879,831, 0.
........................................................................................................... »__5,879,831.

i Relatlonshtp of Activities to the Accompllshment of Exempt Purposes

LineNo. | Explain how sach aclivity for which Income s reperied in column {E} of Part VIl contribuled Importantiy to the accomplishment of the organization’s
A 4 axempt purposes {other than by providing funds for such purposes).

N/A

Information Regarding Taxable Subsidiaries (Gomplete this Part if the "Yes” hox on 88 Is checked.)

Name address, and employar identification Percantaga of . ; End-of-year
numbar of carporation or partnership ownarship interest Nalurs of business activitles Total income assets

N/A %
%
%
%

accompanying schedufes and statements, and to the best of my knowledge and bellef, it is true,
| Informatlan of which preparsr has any knowledge.

yhd ) Hevey STpozesk) , GO

Type or printhame an




14081104

b
SCHEDULE A

Organization Exempt Under 501(c)(3)
(Form 990) (Except Private Faundatlon), and Sectlan 501(s), 501(1), 501(Kk), 501(n) or Section 4947(a)(1)
Nonexempt Gharltable Trust
Department of the Treasury Supplementary Information

Internal Revenua Service

» Must ha completed by tha abova organizations and attachad to their Farm 990 {or Form 990EZ).

OMB Mo, 1545-5947

1997

Name of the organization AMERICAN BOARD OF INTERNAL
MEDICINE FQUNDATION

23t 2585

Employer identification numbear

181

{See instructions.) (List each one. If thera are none, entar "None.")

Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees

s i {d) Caontributions to (3) Expanse
(2) Name and addrass of each employae paid (b) Tg:“ﬁe'}i%‘ﬁgt%% I;gurs &) Cam i | “amployea benant
: pensation 24 |account and other
mors than $50,006 P position (e} B o= | allowancas
NONE _ _
Total number of cther employess paid
....................................................................................... > 0

ovar $50,000

cl

Compensation of the Five Highest Paid Independent Contractors for Professmna! Services

{See instructions.) (List each cne {(whathar Individuals or firms.) {If thare ara none, anter "Nona. ")

{a) Narme and address of each independent contractor paid more than $50,000 {b) Type of servica (c) Gompansation
1838 INVESIMENT ADVISORS
100 MATSONFORD ROAD, RADNOR, PA INVESTMENT 196,643.

Total number of others racelving over
$50,000 for professlonal services

> 0

LHA  For Paperwork Reductian Act Notlce, see page 1 of the Instructions to Form 890 (or Form 990-E2).
B 7
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s I AMERICAN BOARD OF INUBERNAL
Schadu!eA(Form990)1997 MEDICINE FOUNDATION 23-2585181 Page 2 "

Statement About Activities Yes| No

1 During tha year, lias the organization attempted to influence national, state, or local lagistation, including any atterpt to influence public
opinton on a lagistative Matter OF BIBIBAAUIM? ... ... .....coocooiciuocioceee oo e ee et eeeees e eee e e e esseeees e 1 X
If*Yes,” entar the total expenses paid or incurred in connaction with the lobbying activites. P §
Organlzalions that mada an efection under saction 501(h) by filing Form 5768 must complete Part VI-A. Other
organizations chacking "Yes,” must complate Part VI-B AND attach a statemant giving a detalled description of
tha lobbying activities.

2 Durlng the year, has the oganization, eithar diractly or indirectly, engaged in any of the followlng acts with any of its trustess, directors,
officars, creators, key employaes, or members of their families, or with any taxable organzation with which any such persan is
affiliatad as an officar, diractor, trustes, majority awnar, or principal benaficiary:

a Sale, exchangs, or leasing of property? .. ... hfieebes e ea ARt ek R et 44k AA b s eare et s ees e et ansLraeae st sba st et et et s emerereeeeen

8 Transfar of any part Of Its INCOMB 0T ASSBIST ___............oeeeieiecreeeceee et ee e e se e e s e mee e e es e ee s e oo 2 | X
If the answer to any question Is "Yes," attach a defailed statament explaining the transactions. SEE STATEMENT 9
3 Doss the organization make grants for scholarships, feltowships, student 10anS, 886.2 ..o e
4 Attach a stalement explaining how the organization determines that individuals or organizations raceiving grants or loans fromit in
furtheranca ot ils charitable programs qualify to receive payments. {$88 MSKLEHONS.Y oo it s et ssseesins
{ Reason for Non-Private Foundation Status (Sea instructions.)

Tha urganlzatlon is not a private foundation because it is {please check only ONE applicabls box):

5 [_] A chureh, convention of churches, or associatfon of churches. Section 170(b){1){A)(i).
68 [ Aschool. Section T70(b)(1){A}il}. (Also complate Part V, page 4.)
7 D A hospital or a cooparative Rospital service organization. Section 170(b){1){A)(it). i,
8 1 a Federal, state, or lacal government or governmental unit, Section 170(b)(1){A){v).
9 [ 1 Amedical research organization operated in conjunction with a hospital. Section 170(b)(1)(A)(iii). Enter the hospitar's name, tity,
and stata >
10 I:.l An organization oparated for the benefit of a college or university owned or operatad by a governmental unit. Section 170(b)(1)(AHiv).
(Also complete the Suppart Schedule in Part IV-A.)
11a [ aAn organization that normally receives a substantial part of its suppert from a govemmental unit or from the genaral public.
Section 170(b){1){A)(vi). (Also completa the Suppart Schadule in Part Iv-A.)
10 [ a cammunity trust. Section 170(b)(1)(A)(vi). (Also complele the Support Schedule in Part IV-A.)
12 [ s organization that normally receives: (1) more than 33 1/3% of its support frem contributions, membership fees, and gross
receipls from activities related to its charitable, stc., functions - subjsct to certain axceptions, and (2) no more than 33 1/3% of
its support frem gross investment inceme and unrelatad business taxable income {less section 511 tax) from businesses acquired
by the organization after June 30, 1975. See section 509{a}(2). {Alsa complete the Suppart Sehedule in Part V-A)
13 IXI An drganizatlon that Is not controllad by any disqualified persons (other than foundation managers) and supports organizations described in;
(1} lines 5 through 12 above; or (2) section 501(c){4}, (5}, or (8}, if they rmeet tha test of section 509(a)(2). (See section 509()(3}.)
Provide the foflowing Information about the supported organizations. (Sea instructions on pags 4.)
‘ (&) Line number
{a) Name(s) of suppartad organization(s) : from above
THE AMERICAN BOARD OF INTERNAI, MEDICINE , INC. 13
INSTITUTE FOR CLINICAIL EVATUATION 13

14 I___I An organizatlon organized and operated to test for public safaty. Saction 508(a){4). (Ses instructions on page 4.)

723111
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AMEKIUVAN DUARLD UE  LINLUEIINAL

Support Schedule (Comﬁlete only if you checked a box on line 10, 11, or 12 above.) Use cash method of accounting. N/A
Note: You may use the workshest in the instruciions for converting from the accrual to the cash method of aceounting.

Calendar year (or fiscal year
baginning in) _......ecoveeiiinnns

18

. (a) 1996 {b) 1995 {c) 1994 (d) 1993 () Tatal

Gifts, grants, and contributions received,
{Do not include unusual grants. See
INB28.)  euiiaiiannanmninsieness ..

16

Membarship fees recaived .........

17

Gross receipts from admissions,
merchandise sofd or services
peiformed, or furnishing of facilities
in any activity that fs not a business
unralated to the organizalion's
charilable, etc., purpose

18

Gross income from interest,
dividends, amounts received from
paymants on securities loans (sec-
tion 512(a)(5)), rents, royalties, and
unrelated business taxable income
(less section 511 taxes) from
businessas acquired by the
organization after Jung 30, 1975

19

Net income from unrelated business|
activities not Included in line 18 __

20

Tax ravenlies levied for the organization's
benafit and either pald to it or expended
onitsbehalf ... ..coieiiesieserrerianeat

21

Tha vaiue of servicas or facilities
furnished to the organization by a
governmantal unit without charge.
Do not include the value of services
or facilities ganerally furnished to
the public without charge, . .. ..

22

Other incame. Attach a schedute. Do nok
include gain or {fosa) fram sale of capital
assels ...oicieiiiiiiiiieeniiniiaieniene,

23

Total of lines 15 through 22 G. 0. 0. 0. 0.

24

Line 23 minus line 17

25

Enter 1% ofline 23 . ...............

26

Organizations descried in Hnes 10 0r1t: a  Enter 2% of amount in column (8), N8 24 . .covviviriieirrinnsneneens P | 262
Attach a list (which Is not open to public inspaction) showing the nama of and amount contributed by each person {other than a
governmental unit or publicly supported organization) whosa total gifts for 1993 through 1996 exceeded the amount shown

in lina 26a. Entar the sum of all these 6XCESS AMOUNES ._._..........ccovreeicmsrrermsrrs e e s s e mssse s e s e ma e naramsnans >

Total suppott for section 509(a)(1) tost: EROY 1 24, GO (8) .........osvevverreeresrssessesrssersersessrseeessenee e » | 260

Add: Amounts from column (e} for lines: 18 19
22 26b » | 264 N/A

PUBIGC SUPPOTE (0 260 NS 118 280 X0} ..o+ ooeeoees e seeesoes s et sessness > | 260 N/A
Publlc suppart percentage (lne 26a (numerator) divided by Hina 26¢ {denominatorl)... .......ooovovieveiecssnseicecine, )| 25t N/A 4

27

o

o &8 ™ o o

Organkzations described on lng12: a Foramounts included in lines 15, 16, and 17 that wars received fram a "disqualifiad person,” attach a Iist to show the nama
of, and total amounts received in sach year from each "disqualified person.” Enter the sum of such amounts for each year.

{1996) ..oovoeeteeerem e (1995) .o e 11994) reeeemeeeteteansa et neneas (1993) e
Far any amount Included in line 17 that was received from a nendisqualifiad person, attach a fist to show the nama of, and amount recaived for each year,

that was more than thelarger of {1) the amount on line 25 for the year ar {2) $5,000. (Includa in the list organizalions described In lines 5 through 11, as well as
individuals.) After computing the diffarence batween the amount recaived and the larger amount decribed in (1) or (2}, enter the sum of thesa differencas (the

excass amounts) for each year:

(1996} o.ocrcrmreererermrare e {1995) ... ettt s e iesanannirets {1994} oot (1998} .

Add: Amounts from column {e) for lines: 15 16

17 20 21 »| 27¢ N/A
Add:Line27atotal ... andline27btotal __ .. | 27d N/A
Public support (line 27¢, total MINUS 118 270 10MAIY ..........oov. oo eeescereeseeeeeeeeee e sasesspessesentensnnesac e e |27 N/A
Total support for section 508(a}(2) test: Enter amount on ling 23, column (&) ......... » ] 27 I $ N/A
Public support percentage (line 27e (numerator) divided by line 271, {denominator)) ._.......c.cvnenee »| 27 N/ A %
Investment income percentage {line 18 column [e} (numerator) divided by line 27f (denominator}} ......... |27 N/ A %

Unusual Grants: For an organization described In line 10,11, or 12, that recaived any unusual grants during 1993 throu%h 1996, attach a list {which is not opan to
public inspection) for each ysar showing tha name of the contributor, the date and ameunt of the grant, and a brief descripfion of tha nature of the grant. Do not include
these grants In line 15. {See instructions.)

72324
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’ 8 AMERICAN BUARD OF LNTERNAL

Schedule A (Form990)1997  MEDTCTNE FOUNDATTION 23-2585181  Pages

Private School Questionnaire
{To be completed ONLY by schools that checked the box on line 6 in Part IV)

N/A

29 Does the organization hava a raclally nondiscriminatory policy toward students by statemant in its charter, bylaws, other govarming
instrument, or in a resolution of S GOVAIMING BOGY? .................o.eeeieeseeeeeseeeeeeeeeeeeemteseteeemeee e ereeseee e seese e sseessessaeeees e
30 Doas the organization include a statement of its racially nondiscriminatery poticy toward students in all its brochures, cataloguss,
and other writtan communications with the public dealing with student admissions, programs, and scholarships? ..
31 Hasthe organizalion publicized its raclally nendiscriminatory policy through newspaper or broadcast media during the parfod of
solicitation for students, or during the registration period if it has no solicitation pragram, in a way that makes the policy known
to all parts of the genaral community it serves? . ... et emeernten et asten st s epe e ateeneenennanens S rveraenn
It *Yes, plaase describe; if “No,” please explain. {if you need mora spacs, attach a separate statament.)

32 Doss the organizatlon maintaln the following: _
a Racords indicating the racial composition of the student bedy, faculty, and administrative staff? ..

b Records documanting that scholarships and other financial assistance are awarded on a racially
RONAISCIIMINALOTY BASIS?. .........coocicmrierenceecmuss sttt tses s ise e es e sesns oot e e en e ee st a2t ee s semeseseeseeaee e eermeseens

If you answered "No* to any of the above, please expiain. {If you need more spacs, attach a separate statement.}

33 Does the organization discriminate by race in any way with respact to: .
Students’ fAGNES OF PIIVIIBIES? _...........c..oovemirurerreeercs ittt ome et nee s eeees e smes e sseesesseesemee s eeeeeeseeens
Admissions policles?
Employment of faculty or administrative staff?
Scholarships or other financial assistance? .
BAUCHONAI POMCIBST . ...ttt sttt ee oo e oo e aseop e s s e et s e e se oo
Use of facilities? ... eerorerenee e et ener s e san b anerennan
AIOHC PIOGTAMS? ... oot eeeeeee e en s remsrees st ees e seaessens eenreteenneeeneens et oArhnAe s ane s seenE et et b b ebbe e nnen smemeenens
Other extracurmietlar BCHVILIES? ................oo.ooiveoeeeoeeee et ea et es et e berresmeeraresaneneannantane
If you answorad "Yes" to any of the above, please explain. {If you nesd more space, attach a separata stalement.)

FE -0 o0 o om

34 2 Does the organization receive any financial aid or assistance from a govemmental agency? ............ bbb ee s e erreennt e aamaresrnteearmneennntanannes
b Has the organization's right to such aid ever been revoked or suspended? eresereesnronnnrenreananntinn

if you answered "Yes" to eithar 34a or b, pleasa explain using an attached statement.
35 Does the organization certify that it has compliad with the applicable raquirements of sections 4.01 through 4.05 of Rev. Proc. 75-50,

1975-2 C.B. 587, covering raclal nondiscrimination? If "No,* attach an SUDIANALON i

Yes| No

32a

a2h

32

32d

723131
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AMBEKLUVAN DUARKL Ul LINVLELIUNAL

" Scheal‘zla A {Form 990) 1997 MEDICINE FQOUNDATION 23-2585181 Pages =
Lobbying Expenditures by Electing Public Charities
{To be completed ONLY by an eligible grganization that filed Form 5768) N/A

Check here ™ a [ Ifthe organization batongs to an affiliated group.
Check hare ™ b D If you checked *a* above and "limited control’ provisions apply.

. . b
Limits on Lobbying Expenditures () To ba cnm;()le’ted for ALL

Affiliated growp totals i i
(The tarm “expendititras® means amounts paid or Incurred) group electing organizations

N/A

36 Total lobbying expenditures 1o Influence public opinion (grassroots lobbying) ..
37 Total lobbying expenditures to influence a lagislative body {direct lobbying) .. .
38 Total lobbylng expenditures (add lnes 36 and 37) . . e
39 Other exempt purpose expenditures . .......... ettt e e res e re e e emn s aes
40 Tolal exempt purpese expenditutes (add Imes 38 and 39) ___________________________________________________
41 Lobbying nontaxable amount. Enter the amount from the following tabls -
It the amount on ling 40 is - The [obbying nontaxable amount is -
Nat aver $500,000 riraenieneereeeene. 20% ofthe amountonline d0 . ...,
Qver $500,000 but not over $1 000,000 weay $100,000 plus 15% of the excess aver $500,000
Qver $1,000,000 but not over $1,500,000
Orver $1,500,000 but not over $17,000,000
Over$17,000000 ... o
42 Grassroots noataxabla amaunt (enter 25% of N8 41} ...
43 Subtract line 42 from fine 36. Enter -0-ifling 42 s morethan line 36 ... i,
44 Subtract line 41 from line 38. Enter -0-if line 41 s merethan fine 38 . oo,

Cautlon: If there is an amount on either line 43 or line 44, you must fife Form 4720.

4-Year Averaging Perlod Under Sectlon 561(h)

(Some organizations that made a section 501(h) election do not have to complate all of tha five columns
below. See the instructions for lines 45 through 50.)

Lobbying Expenditures During 4-Year Averaging Perlod N/A

Calendar year {or (a) (b) (c) {d) (e}
fiscal year heginning in} » 1997 1996 1995 1994 Total
45 Lobbying nontaxable
amount .........vceeeiienne _ i _ _ 0.
45 Lobbying ceiling amount
{150% of line 45(e))..........
47 Tofal lobbying
xpendittres ..o.oceevieereeeee
48 Grassroots nontaxable
AMOURE v,
49 Grassrools celling amount
{150% of line 48(a)) ..........
50 Grassroots lobbying
expenditures

Lobbying Activity by Nonelecting Public Charities
{For reporting only by arganizations that did not complate Part Vi-A) N/A

During the year, did the organization atterpt to influence national, state or focal Jeglslation, including any attempt to
. . Yes | No Amount

Influance public opinion on a legislative matter or referandum, through the use of:

B VOIUNIBBIS .. oo eirteeientenese e eremse e bessase e esse st eess ses et e s eecemsmateeeeseemeeoesememnesrmrasassneneesassessmesesasans

h Paid staff or management (mc[uda compensation in expenses reported on lines ¢ through ) .....oeee o

¢ Media advertisements _.___.............ccoovmrimeeneenesieirinnns

# Mailings to members, iegislators, or the public

e Publications or published or broadcast statemants

f Grants to other organizations for lobbying purposes

g Direct contact with leglslators, their staffs, governmant officials, or a legislative body

h Rallies, demenstralions, seminars, conventiens, speschas, lecturas, or any other maans

1 Total lobbying expanditures {add lines ¢ through h) 0.

if "Yas™ to any of the above, also attach a statemant giving a datailad descnptlun of the lobbylng aclivitios.

728141
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AMERICAN BUARD OF LINLTERNAL

11 1F :
Schedule A (Furm 990) 1997 MEDICINE FOUNDATION 23-2585181 Paga b
Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations
51 Did the reperling organization directly or indiractly engage in any of the following with any other organization described in section
501{c) of the Coda {other than section 501(¢)(3) organizations) or in section 527, relating to political organizations?
2 Transfers from the reporting erganization to a noncharitable exempt organization of: Yes | No
DL — G1a(i) X
(i) ‘Cthar assots afiny X
b Cther transactions:
(1) Salss of assets o @ NONChAablB GXOMPLOIGANIZANION _..........oocieessooerseersssseserssessensessssssrsssnsrss s oerseressesee. | O X
{Il) Purchases of assets frem a noncharitable exernpt OrGaNZAtion .............ccomeeevervoomeosmimiesemme b s h(in) X
{111} Rantal of f2CHES OF BQUIBMENY ... .. ....c..e.oeorsmeereesssssnscesssssmsesmrssesenscmsmessrscnssasssanscssass s et sscnessssssesin biii) X
(19) REIMDUTSOMENE AITANGEMENES .__.............¢.eosereereererssesssssaesresscesssessessrsisssassasrs s ssssossrs bt rss s rassasas blv) X
(V) LOANS OF 108N QUATANBES  _........ o _oo..coeoeeceoeseeseseessseseeseseseeoeesssssesssses e oo smse oo bRt blv) X
(i) Parformancs of sarvices or membarship or fundraising SONCHAtONS __._...........ocoommrrmieiecemmmrcsi e e bivl) X
¢ Sharing of facililias, squipment, malling lists, other assets, or pald employess G X
d Iftha answer to any of tha above is "Yes,” complate the following schedule. Golumn {b) should always indicate the fair markat value of lhe
goads, othar assets, or services given by the raporting organization. if the organization received lass than fair market value in any
transaction or sharing armangerent, show in calumn {d} the vaiug of the goods, other assets, or servicas received. N/A
(a) (b) 1) ) . (d) )
Line no. Amount involved Nama of noncharitable exempt organization Description of transfers, transactions, and sharing arrangements
i,
52 a Is the organization directly or indirectly affiliated with, or relatad to, one or mors tax-exempt organizations described in section 501(c) of the
Goda (other than section 501(G)3)) OFIn SECHON B2T2, . __..___....ccvceverrrsssmereereessessmsossssssssersssssnserssssssssssees o [ ¥es X No
h If"Yes” complate the following schedula. N/A
_ (a) (b) () .
Nama of arganization Type of organization Description of ralationship
B 12
14081104 769793 721-01 062 AMERICAN BOARD OF INTERNAL MED 721-01_1
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" AMERICAN BOARD OF INTERNAL MEDICINE FOUN 23-2585181 .
FORM 990 GAIN (LOSS) FROM PUBLICLY TRADED SECURITIES STATEMENT 1
GROSS COST OR EXPENSE NET GAIN
DESCRIPTION SALES PRICE OTHER BASIS OF SALF OR (LOSS)
SALE OF INVESTMENTS
— SEE ATTACHED 21,094,368. 16,300,002. 0. 4,794,366.
TO FORM 990, PART I, LINE 8 21,094,368. 16,300,002. 0. 4,794,366.
FORM 990 OTHER CHANGES IN NET ASSETS OR FUND BALANCES STATEMENT 2
DESCRIPTION - AMOUNT
UNREALIZED CAINS ON INVESTMENTS 2,628,882,
BOOK/TAX TIMING DIFFERENCES 342,428.
TOTAL TO FORM 990, PART I, LINE 20 2,971,310,
FORM 990 STATEMENT OF ORGANIZATION’S PRIMARY EXEMPT PURPOSE  STATEMENT 3
PART ITI
EXPLANATION

CHARITABLE, EDUCATIONAL, AND SCIENTIFIC PURPOSES TO BENEFIT, PERFORM
FUNCTIONS OF, AND CARRY QUT THE PURPOSES OF ABIM.

FORM 990 CASH GRANTS AND ALLOCATIONS STATEMENT 4
DONEE '’ S
CLASSIFICATION DONEE’S NAME DONEE’'S ADDRESS RELATIONSHIP AMOUNT
EDUCATIONAL AMERICAN BOARD OF 510 WALNUT RELATED
INTERNAL MEDICINE ST.,STE. 1700, ORGANIZATION
PHITA., PA 306,185.
EDUCATIONAL AMERICAN COLLEGE ASSOCIATTION
OF PHYSICIANS 333,000.
TOTAL INCLUDED ON FORM 990, PART II, LINE 22 ' 639,185.
13 STATEMENT(S) 1, 2, 3, 4

14081104 769793 721-01 062 AMERICAN BOARD OF INTERNAL MED 721-01_1
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AMERICA& BOARD OF INTERNAL MEDICINE FOUN

23-2585%81

OTHER INVESTMENTS

STATEMENT 5

FORM 990

VALUATION
DESCRIPTION METHOD AMOUNT
SEE ATTACHED STATEMENT MARKET VALUE 45,097,081.
TOTAL TO FORM 990, PART IV, LINE 56, COLUMN B 45,097,081.

FORM 990 OTHER ASSETS STATEMENT 6
DESCRIPTION AMOUNT
ACCRUED INTEREST RECEIVABLE 61,323.
DUE FROM THE INSTITUTE FOR CLINICAL

EVALUATION - 796,187.
TOTAL TO FORM 990, PART IV, LINE 58, COLUMN B 857,510.

FORM 990 OTHER EXPENSES INCLUDED ON FORM 990 STATEMENT 7
K

DESCRIPTION AMOUNT

FUNDING OF GRANT DEDUCTED IN F/S ON ACCRUAL BASIS 333,000.

RECOGNITION OF SECTION 481 ADJUSTMENT ON CASH TO ACCRUAL

CHANGE 9,428.

e

FORM 990 IDENTIFICATION OF RELATED ORGANIZATIONS STATEMENT 8
PART VI, LINE 80B
NAME OF ORGANIZATION EXEMPT. NONEXEMPT
AMERICAN BOARD OF INTERNAL MEDICINE, INC. X
INSTITUTE FOR CLINICAL, EVALUATION X
14 STATEMENT(S) 5, 6, 7, 8

14081104 769793 721-01

062 AMERICAN BOARD OF INTERNAL MED 721-01 1




e
a4

'sAMERICAN BOARD OF INTERNAL MEDICINE FOUN 23~-2585181 .,

SCHEDULE A STATEMENT REGARDING ACTIVITIES WITH DIRECTORS, STATEMENT 9
TRUSTEES, PRINCIPAL OFFICERS OR CREATOR
PART IIT, LINE 2

SEE FORM 990, PART III-A

15 STATEMENT (S) 9
14081104 769793 721-01 062 AMERICAN BOARD OF INTERNAL MED 721-01_1



' AUTEMATIC  CrbOnrgfF  UmrDFr—
RV AROC. 9737 ApPRAIZ (o) T
Form 31 1 5 N . . R
(Rev, Novermbor 1897) Application for Change in Accounting Method OMB No. 16450152
ﬁ?;’,?,’;{"é;‘i;f&';"sﬁ,?;“" » See page | of the instructions for the Automatic Change Procedures,
Name of applicant {If a joint return is filed, also give spouse's name.} Identification number {See page 3 of the instructions.}
AMERICAN BOARD OF INTERNAL MEDICINE FOUNDALTION &3- a8 J /&7
Mumber, straet, and room ar suile no. (Fa PO, box, see page 3 of the instructions.) Tax year of change begins (mo., day, yr.} and ends {mo., day, y.)
510 WALNUT STREET SUITE 1700 July 11,1997
City or town, state, and ZIP cade District director’s office having jurisdiction
PHILADELPHIA PA 19106 Ogden, Utah
Name of person to contact If not the applicant, a power of attorney must ba submitted.) Contact person’s telephene number/Fax number
Henry Strozegki {215) 446-3525
Check the appropriate box to indicate Check the appropriate box to indicate the type of
who is filing this form. [] Partnership accounting method change heing requested. (See
{1 Individual [ 1 s Corporation page 3 of the instructions.}
] Corporation I"] Insurance Co. (Sec. 816(a))
[] Cooperative (Sec. 1381) [_] Insurance Co. (Sec. 831) [7] Depreciation or Amortization
[ Quaified Personal Service Corporation [] Other (specify) » [] Financial Products and/or Financial Activities of
(Sec. 448(d)(2)) Financial Instifutions
(%] Exempt organization. Enter code sectionp 501 (c) (3) Other (specify)» Cash to accrual
Part | ] Eligibility To Request Change (All applicants complete Parts | through IV.) (See page 3 of the instructions.)
Yes | No
1 Is the applicant changing its method of accounting under a revenue procedure or other published guidance that

3a

da

X

provides for an automatic change? (See page 1 of the Instructions.). . ... oottt e e e \
If “Yes,” enter the citation of the revenue procedure or other published guidance » REV_Proc 97-37 iAfm 5ol
Is the applicant changing its method of accounting under sections 263A, 447, 448, 460, or 585(c} for the first tax y{ear
the applicant is required to Change? . . .. ..ot e

If “Yes,” the applicant is required to make the change in accounting method under the automatic change procedures
set forth in the applicable regulations.

Does the applicant have any Federal income tax returns under examination by the IRS? See section 3.07 of Rev.
Proc. 97-27, 1997-1 C.B. B80. . .. ...ttt it e

If “Yes,” complete line 3b.
Is the method of accounting the applicant is requesting to change an issue under consideration or an issue placed in
suspense by the examining agent(s)? See sections 3.08(1) and 6.01 of Rev, Proc. 97-27 . .. oo oo oe .

I “Yes,” the applicant is not eligible to request the change in accounting method. if “No,"” complete lines 3¢ through 3e.
Indicate the “window period” the applicant is filing under or state if the change is being requested with the consent of

the district director. p N/A See section 6.01 of Rev. Proc. 97-27.
Has a copy of this Form 3115 been provided to the examining agent(s) for all jxaminations that are in process? See
section 6.01 of Rev. Proc. 97-27. .. ..ttt ine e e A e

Enter the name(s) and telephone number(s) of the examining agent(s). p N /A
See section 6.01 of Rev. Proc. 97-27.

Is the applicant before an appeals office with respect to any Federal income tax refurn issue? ...............

If “Yes,” complete line 4b.
Is the method of accounting the applicant is requesting to change an issuz’ under consideration by the appeals

office? See sections 3.08(2) and 6.02 of Rev. Proc. 97-27 ............ T
If “Yes,” the applicant is not eligible to request the change in accounting method. If “No,” complete lines 4c and 44.

Has a copy of this Form 3115 been provided to the appeals officer? See section 6.02 of Rev. Proc. 97-27 .. .. ..
Enter the name and telephone number of the appeals officer, p N/A
See section 6.02 of Rev. Proc. 97-27.

Signature — All Applicants (See page 3 of the instructions.)

Under penaltles of perfury, | declare that | have examined this application, including accompanying documents, and, to the best of my knowledge and belief, the

application contains all the relevant facts relating to the application, and such facts are true, correct, and complete.

based on all Infarmiation of which preparer has any knowledge,

Applicant i Parent corporation (if applicable)

Declaration of preparer (other than applicant) is

Dog 2gma— 11/7/o¢

Ofiicer’s siinature and date Parent officer’s signature and date

Henry F. Strozeski, CFO

Name and title (print or type) Name and title {print or type)

4£M ;;/(/;y' Mantas,Ohliger,McGary & Quinn P.C.

,ﬂature(s) of individual or firm preparing the applicatfon afd date Name of firm preparing the application

For Paperwork Reduction Act Notice, see page 1 of the Instructions.

15A
STF FED4695F 1

Form 3115 (Rev 11-97)



Form 3115 (Rev, 11-87) Page 2
|Part| | Eligibility To Request Change (continued)
1 s Yes | No

If “Yes,” complete line 5b.
b Is the method of accounting the applicant is requesting to change an issue under consideration by the Federal court? N
See sections 3.08(3) and 6.03 of ReV. ProC. 87-27 . .. ittt ittt e e e e e e e e .
If “Yes,” the applicant is not eligible to request the change in accounting method. If “No,” complete line 5c and 5d.

¢ Has a copy of this Form 3115 been provided to the counsel for the government? See section 6.03 of Rev. Proc. 97-27. .. .. ......
d Enter the name and telephone number of the counsel for the government. >N/ A S
See sectlon 6.03 of Rev. Proc. 97-27. o
6a Is the applicant a member of an affiliated group filing a consolidated return for the year of change? ... ........ X
b i “Yes,” attach a statement listing the parent corporation’s (1) name, (2) identification number, (3) address, and {4) tax year,

¢ Has the applicant ever been a member of a consolidated group other than the current group? .. ...
If “Yes,” complete line 6b for each group the applicant was formerly a member. :

d Ifthe applicant s (or was formerly) a member of a consolidated group, is any consolidated group under examination,
before an appeals office, or before a Federal court for a tax year(s) that the applicant was a member of the group? ‘
See section 3.07(1) and 4.02(5) of ReV. ProC. 97-27 . . v .ottt ettt ee e e ee e e e e I
If "Yes,” complete lines 3b through 3e, 4b through 4d, or 5b through 5d (whichever are applicable). '

7 It the applicant is an entity (Including a limited liability company) treated as a partnership or an S corporation for
Federal income tax purposes, is the method of accounting the applicant is requesting to change an issue under b
consideration in an examination of a partner, member, or sharehalder’s Federal income tax return or an issue under R |
consideration by an appeals office or by a Federal court with respect to a partner, member, or shareholder's Federal ‘
income tax return? See sections 3,08 and 4.02(6) of ReV. Proc, 97-27 4. vttt e et et i,
If “Yes,” the applicant is not eligible to request the change in accounting method,

[Partll | Description of Change

8 Is the applicant requesting to change its overall method of accounting?. . ... ..o ettt eee e, X
If “Yes,” check the appropriate boxes below to indicate the applicant’s present and proposed methods of accounting. -
Also complete Schedule A on page 4.

Present method: Cash [ ] Accrual [] Hybrid (attach description)
Proposed method: [T] Cash Accrual (] Hybrid (attach description)

9  If the applicant is not changing its overall method of accounting, attach a description of each of the following:

The item being changed.

The applicant’s present method for the item being changed.

The applicant’s proposed method for the item being changed.

The applicant's present overall method of accounting (cash, accrual, or hybrid).

10 Attach an explanation of the legal basis supporting the proposed method for the item being changed. Include all
authority (statutes, regulations, published rulings, court cases, ete.) supporting the proposed method. The applicant
is encouraged to include a discussion of any authorities that may be contrary to the proposed method.

11  Attach a description of the applicant’s trade or business, including the goods and services it provides and any other
types of activities it engages in that generate gross income.

12  Attach a copy of all docuiments directly related to the proposed change. (See page 3 of the instructions.)

13 Attach a statement of the applicant's reasons for the proposed change.,

14a Attach an explanation of whether the proposed method of accounting will be used for the taxpayer’s books and
records and financial statements. (Insurance companies, see page 3 of the instructions.)

b Aftach an explanation of whether the proposed method of accounting conforms to generally accepted accounting
principles (GAAP) and to the best accounting practice in the applicant's trade or business. .
15a Does the applicant have more than one trade or business as defined in Rﬁgulations section 1.446-1(d)? ....... X
b If “Yes,” is each trade or business accounted for separately? ....... L
If “Yes,” for each trade or business, attach a description of the type of business, the overall method of accounting,
whether the business has changed any accounting method in the past 4 years, and whether the business is changing
any accounting method as part of this application or as a separate application.

16  If the applicant is a member of an affillated group filing a consolidated return for the year of change, do all other
members of the consolidated group use the proposed method of accounting for the item being changed? . A/
if “No,” attach an explanation.

17  If the applicant is changing to the cash method, or to the inventory price index computation {IPIC) method under . -
Regulations section 1.472-8(e)(3), or is changing its method of accounting under sections 263A,'448, or 460, enter R
the gross receipts for the 4 tax years preceding the year of change. (See page 3 of the instructions.) oy '

R0 T O

1st preceding 2nd preceding 3rd preceding 4th preceding
year ended: me, yr. year ended; mo. yr. year ended: mo. yr. year ended: mo. yr.
$ $ $ b

STFFED4695F.2




Form 3115 (Rev. 11-97) Page 3
| Part I | Description of Change (continued)

18  Attach a statement addressing whether the applicant has entered (or is considering entering) into a transaction to which
section 381(c)(4) or {c)(5) applies (e.g., a reorganization or merger) during the tax year of change. Also include in the
statement an explanation of any changes in method of accounting that resulted (or will result) from the transaction(s).

[Partlll | Section 481(a) Adjustment '

Yes | No
19  Enter the net section 481(a) adjustment for the year of change. Indicate whether the adjustment is an increase (+) e
or a decrease (— }in income. p $_1%.419.8 .
20 Has the section 481(a) adjustment been reduced by a pre-1954 amount?. ... ............ A
21a Ifthe section 481(a) adjustment is less than $25,000 (positive or negative), does the applicant elect to take the entire ,
amount of the adjustment into account inthe year of change? . ...ttt n e e e e X
b If “No,” (or if the applicant declines to elect to take the entire amount of the adjustment into account in the year
of change), enter the applicable period over which the applicant proposes to take the adjustment into
account. p-
22 s any part of the section 481(a) adjustment attributable to transactions between mernbers of an affiliated group, a
controlled group, or other related PArIES? ...\ .\ttt sttt et e e e e e ‘ X :
If “Yes," attach an explanation. :
|Partiv]| Additional Information
Yes | No
23 Has the applicant, its predecessor, or a related party requested or made (under either an automafic change precedure or a procedure

requiring advance consent) a change in accounting methed or accounting perfod inthepast4years? ..o v e vt n e v nnn..
If *Yes,” attach a description of each change and the year of change.

If the application was withdrawn, not perfected, or denied, or if a Consent Agreement was sent to the taxpayer but
was not signed and returned to the IRS, or if the change was not made, include an explanation.

24 Does the applicant, its predecessor, or a related party currently have pending any request for a private letter ruling, T
a request for change in accounting method or accounting period, or a request for technical advice? . .......... X
if “Yes,” for each request, indicate the name(s) of the taxpayer, the type of request {private letter ruling, request for ‘
change in accounting method or accounting period, or request for technical advice), and the specific issue in the

request.
25 Has the applicant attached Form 2848, Power of Attorney and Declaration of Representative? (See the instructions

for line 25 and “Person To Contact” on page 3 of the INStructions.) . .o oo v it vttt e e eee e X
26 Does the applicant request a conference of right at the IRS National Office iIf the IRS proposes an adverse Lt

e X
27 Enter the amount of user fee attached to this application. p $ N/A(Seepage20fthe | | !

instructions.)
28 Ifthe applicant qualifies for a reduced user fee for identical accounting method changes, has the information required
by section 15.07 of Rev. Pro¢. 97-1, 1997-1 C.B. 433, been attached? . . ............. (1./.44 ..............

STF FED4695F.3




Farm 3115 (Rev. 11-97) Page 4
Schedule A — Change in Overall Method of Accounting (If Schedule A applies, Part | below must be completed.)

Attach copies of the profit and loss staternent (Séhedule F (Form 1040) for farmers) and the balance sheet, if applicable, as of the
close of the tax year preceding the year of change. On a separate sheet, state the accounting method used when preparing the
balance sheet. If books of account are not kept, attach a copy of the business schedules submitted with the Federal income tax return
or other return {e.g., tax-exempt organization returns) for that period. If the amounts in Part |, lines 1a through 1g, do not agree with
those shown on both the profit and loss statement and the balance sheet, explain the differences on a separate sheet.

| Part | | Change in Overall Method (See page 3 of the instructions.)

1 Enter the following amounts as of the close of the tax year preceding the year of change. If none, state “None.” Also attach a
statement providing a breakdown of the amounts entered on lines 1a through 1g.
. ‘ . Amount

a income accrusd but notreceived . ...... ... .ot e e e e $

Income received or reported before it was earned. Attach a description of the income and the legal basis for
the proposed method. (See page 3 of the instructions.) ........cvvtinee s,

Expensesaccrued butnotpaid. ......... ... 0t e (9,428)

o

Inventory on hand previously deducted. Complete Schedule C, Part Il ... .....oou e ner e
Other amounts {specify) p : :
Net section 481(a) adjustment (Add lines 1a - 1g.) (See page 3 of the instructions.) ................. §9,428.00)

T0 -.- 0 0

2 s the applicant also requesting the recurring item exception (section 461(h))? (See page 4 of the instructions.) Yes [ ] No

[Partll | Change to the Cash Method (See page 4 of the instructions.) %

Applicants requesting a change to the cash method must attach the following information,
1 Adescription of the applicant’s investment in capital items and leased equipment used in the trade or business, and the relationship
between these items and the services performed by the business.
2 A description of inventory items (items that produce income when sold) and materials and supplies used in carrying out the
business.
3 The number of employees, sharehoiders, partners, associates, etc., and a description of their duties in carrying out the applicant's
business.
A schedule showing the age of receivables for each of the 4 tax years preceding the year of change.
A schedule showing the applicant’s taxable income (loss) for each of the 4 tax years preceding the year of change.
6 A profit and loss statement showing the taxable income (loss) based on the cash method for each of the 4 tax years preceding the
year of change.

L3, PN

STF FED4896F .4
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Form 3115 (Rev. 11-97) Page 5

Schedule B — Changes Within the LIFO Inventory Method (See page 4 of the instructions.)

|Part| | General LIFQ Information : rAR

Complete this section if the requested change involves changes within the LIFQ inventory metheod. Also, attach a copy of all Forms 970,
Application To Use LIFO Inventory Method, filed to adopt or expand the use of the LIFO method.

1
a

b

I

Attach a description of the applicant’s present and proposed LIFO methods and submethods for each of the fallowing items.
Valuing inventory {e.g., unit method or dollar-value method).

Pooling (e.g., by line or type or class of goods, natural business unit, multiple poals, raw material content, simplified dollar-value
method, pooling method authorized under inventory price index computation {IPIC) method, efc.).

Pricing dollar-value pools {e.g., double-extension, index, link-chain, link-chain index, IPIC method, etc.).

Figuring the cost of goods in the closing inventory over the cost of goods In the opening inventory (e.g., most recent purchases,
earllest acquisitions during the year, average cost of purchases during the year, etc.).

If any present method or submethod used by the applicant is not the same as indicated on Form(s) 970 filed fo adopt or expand the
use of the method, attach an explanation.

if the proposed change is not requested for all the LIFO inventory, specify the inventory to which the change is and is not applicable.
If the proposed change is not requested for all of the LIFO pools, specify the LIFO pool{s) to which the change is applicable.

Attach a statement addressing whether the applicant values any of its LIFO inventory on a method other than cost. For example,
if the applicant values some of its LIFO inventory at retail and the remainder at cost, the applicant should identify which inventory
items are valued under each method.

[Partll | Change in Pooling Inventories )

1

2

If the applicant is proposing to change jts pooling method or the number of pools, attach a description of the contents of, and state
the base year for, each dollar-value pool the applicant presently uses and proposes to use.

If the applicant is proposing to use natural business unit (NBU) pools or requesting to change the number of NBU poals, attach the
fallowing information (to the extent not already provided) in sufficient detail to show that each proposed NBU was determined under
Regulations section 1.472-8(b){1) and (2):

A description of the types of products produced by the applicant. If possible, attach a brochure.

A description of the types of processes and raw materials used to produce the products in each proposed paool.

If all of the products to be included in the proposed NBU pool(s) are not produced at one facility, the applicant should explain the
reasons for the separate facilities, indicate the location of each facility, and provide a description of the products each facility
produces.

A description of the natural business divisions adopted by the taxpayer. State whether separate cost centers are maintained and if
separate profit and loss statements are prepared.

A statement addressing whether the applicant has inventories of items purchased and held for resale that are not further processed
by the applicant, including whether such items, if any, will be included in any proposed NBU pool.

A statement addressing whether all items including raw materials, goods-in-process, and finished goods entering into the entire
inventory investment for each proposed NBU pool are presently valued under the LIFO method. Describe any items that are not
presently valued under the LIFO method that are to be included in each proposed pool.

A statement addressing whether, within the proposed NBU pool(s), there are items sold to others and transferred to a different unit
of the applicant to be used as a component part of another product prior to final processing.

If the applicant is engaged in manufacturing and is proposing to use the multiple pooling method or raw material content pools,
attach information to show that each proposed pool will consist of a group of items that are substantially similar. See Regulations
section 1.472-8(b)(3).

If the applicant is engaged in the wholesaling or retailing of goods and is requesting to change the number of pools used, attach
information to show that each of the proposed pools is based on customary business classifications of the applicant’s trade or
husiness. See Regulations saction 1.472-8(c).

| Partlli| Change to inventory Price Index Computation (IPIC) Method (See page 4 of the instructions.) /¢

If changing to the IPIC methed, attach the following items.

1
2

A completed Form 970.
A statement indicating which indexes, tables, and categories the applicant proposes to use.

STFFED4655F.5
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Farm 3115 (Rev. 11-87) Page 6

Schedule € — Change in the Treatment of Long-Term Contracts, Inventories, or Other Section 263A Assets A

]Ear‘t l. | Change in Reporting Income From Long-Term Contracts {Complete Part | and Part II] below, See page 4 of the instructions.)
1

To the extent not already provided, attach a description of the applicant's present and proposed methods for reporting income from
long-term contracts. If the applicant is a construction contractor, include a description of its construction activities.

2a Are the applicant’s contracts long-term contracts as defined in section 460(f)(1)? (See page 4 of the
INStrUCtONS. ) - o e e []Yes []No
b If*Yes," do all the contracts qualify for the exception under section 460(e)? (See page 4 of the instructions.) . [ ] Yes [ ] No
If line 2b is “No,” attach an explanation.
3a Does the applicant have long-term manufacturing contracts as defined in section 460(0(2)7 ...... ..., [ 1Yes []No
b [f“Yes,” explain the applicant's present and proposed method(s) of accounting for long-term manufacturing contracts.
¢ Ifany of the manufacturing goods are sold or distributed without installation, attach an explanation.

4 Ifthe applicant is requesting to use the percentage of completion method under section 460(b) for reporting its long-term contract
income, indicate whether the applicant is electing to determine the completion factor for each long-term contract under the simplified
cost-to-cost method. (See page 4 of the instructions.)

5 Does the applicant want to change the accounting method for all long-term contracts that were outstanding at
the beginning of the year of change? .. ... ... ittt e e e, [lYes []No

If “No,” attach an explanation.
6 Aftach a statement Indicating whether any of the applicant's confracts are either cost-plus long-term contracts or Federal long-term contracts.
|Part Il | Changein Valuing Inventories (Complete Part IIl if applicable. See page 4 of the instructions.) M/
1 Attach a description of the inventory goods being changed.
2 Attach a description of the inventory goods (if any) NOT being changed.

3 s the applicant's present inventory valuation method in compliance with section 263A7 {See page 4 of the
MSHUCHONS. ) . e [JYes [ |No

4a Check the appropriate boxes below that identify the present and proposed inventory
identification methods and valuation methods being changed and the present ] mventory Nat
inventory identification methods and valuation methods not being changed. nventory Being Changed Baing Changed

ldentification methods: Present method Proposed method Prasant method

Other (attach explanation} .......... ... i,
b Enter the value at the end of the tax year preceding the year of change . .. .. o .
5 Aftach the computation used to determine the section 481(a) adjustment. If the section 481 (a) adjustment is based on more than
one component, show the computation for each component.
6 If the applicant is changing from the LIFO inventory method to a non-LIFO method, attach the following information. (See page 4
of the instructions.)
a Copies of Form(s) 970 filed to adopt or expand the use of the methad.
b A statement describing how the proposed method is consistent with the requirements of Regulations section 1.472-6.
| Part lI} | Method of Cost Allocation (See page 4 of the instructions.) MR
Complete this part if the requested change involves either property subject to section 263A or long-term contracts subject to section 460.
Check the appropriate boxes in Sections B and C showing which costs, under both the present and proposed methods, are fully
included, to the extent required, in the cost of property produced or acquired for resale under section 263A or allocated to long-term
contracts under section 460. If a box is not checked, it is assumed that those costs are not fully included to the extent required. If a cost

is not fully included, attach an explanation. Mark “N/A" in a box if those costs are not incurred by the applicant with respect to its
production, resale, or long-term contract activities.
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Section A — Allocation and Capitalization Methods (Schedule C, Part Il| continued.) (See page 4 of the instructions. )

Attach a description (including sample computations) of the present and proposed method{s) the applicant uses to capitalize direct and
indirect costs properly allocable to property produced or acquired for resale. Include a description of the method(s) used for allocating
indirect costs to intermediate cost objectives such as departments or activities prior o the allocation of such costs to property produced
or acquired for resale. The description must include the following information.

1 The method of allocating direct and indirect costs (i.e., specific identification method, burden rate method, standard cost method,
or other reasonable allocation method).

2 The method of aiiocating mixed service costs (i.e., direct reallocation method, step-allocation method, simplified service cost
method using the labor-based allocation ratio, or the simplified service cost method using the production cost allocation ratio).

3 The method of capitalizing additional section 263A costs (l.e., simplified production method with or without the historic absorption
ratio election, simplified resale method with or without the historic absorption ratio election including permissible variations, or the
U.8. ratio method). V\Z" '

Section B — Direct and Indirect Costs Required To Be Allocated (See Regulations under sections 263A and 451 )

} Present method |Proposed method
1 Direct material "JA ...................
2 DreCt abOr . .. e e
3 Indireet [abor ot e e e e e
4 Officers’ compensation (not including selling activities). . ..........oovttrnrnnnn...
5 Pension and other related costs . ... .. e e et
6 Employee benefits . ... ...ttt e
7 Indirect materials and sUPPlES . . ... .. it e e e e
8 PUrChasing COStS .. ...t e e e
9 Handling, processing, assembly, and repackaging costS. . . ... ov vt i e
10  Offsite storage and warehousing CoStS . . . ...\ttt e e,
11 Depreciation, amortization, and cost recovery allowance for equipment and facilities placed in
service and nottemporarily idle ... ... .
12 DeplolOn . oo
T3 RENE. . e
14 Taxes other than state, local, and foreign income taxes ... ‘
L L 11TV o
16 Utilities. ..o
17 Maintenance and repairs that relate to a production, resale, or long-term contract activity . ..
18  Engineering and design costs (not including section 174 research and experimental expenses)
19 Rework labor, scrap, and spoilage .. ..........ueee e
20 Toolsand equUiPment .. ..o e
21 Quality control and inspection ...................... e et
22 Bidding expenses incurred in the solicitation of contracts awarded to the applicant.........
23 Licensing and franchise CoStS. . ... ..ottt e e
24 Capitalizable service costs (including mixed $ervice CoStS) . . .o vv v e e eeee e
25 Administrative costs (not including any costs of selling or any return on capital) .. .........
26 Research and experimental expenses attributable to long-term contracts ................
27 IMEraSt L
28 Other costs (Attach a list 0f these COSES.) . . oo oo e e et e e e
Section C — Other Costs Not Required To Be Allocated
1 Marketing, selling, advertising, and distribution expenses .. #..........ooovnonn... ...
2 Research and experimental expenses not included on line 26 above. . ..o ovvovvonnnn. ...
3 Bidding expenses notincluded on liN@ 22 above . . .. ..o oo
4 General and administrative costs not included in Section Babove . ........o.vvvveno....
S INCOMeTaxes . . ..o
6 Costofstrikes ........... L,
7 Warranty and product liability costs . ...,
8 Section 179 Costs. ...t e
9 On-sitestorage ...............ccuuun... e e v
10 Depreciation, amortization, and cost recovery allowance not included on line 11 above . . ...
11 Other costs (Attach alist of these Costs.) ... .o vttt e e e e
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Schedule D — Change in Reporting Advance Payments and Depreciation/Amortization
f Part ] I Change in Reporting Advance Payments (See page 4 of the instructions.) NM
1 Ifthe applicant is requesting to defer advance payment for services under Rev. Proc. 71-21, 1971-2 C.B. 549, attach the following
information. -

a Sample copies of all service agreements used by the applicant that are subject to the requested change in accounting method.
Indicate the particular parts of the service agreement that require the taxpayer to perform services.

b If any parts or materials are provided, explain how the parts or materials relate to the services provided and provide the cost of such
parts or materials as an absolute number and a percentage of the contract price.

¢ Ifthe change relates to contingent service contracts, explain how the contracts relate to merchandise that is sold, leased, installed,
or constructed by the applicant and whether the applicant offers to sell, lease, install, or construct without the service agreement.

d Adescription of the method the applicant will use to determine the amount of income earned each year on contingent contracts and
why that method clearly reflects income earned and related expenses In each year.

2 If the applicant is requesting a deferral of advance payments for goods under Regulations section 1.451-5, attach the following
information.

a Sample copies of all agreements for goods or items requiring advance payments used by the applicant that are subject to the
requested change in accounting method. Indicate the particular parts of the agreement that require the applicant to previde goods
or items.

b A statement providing that the entire advance payment is for goods or items. If not entirely for Qoods or items, a statement that an
amount equal to 95% of the total contract price is properly allocable to the obligation to provide activities described in Regulations
section 1.451-5(a)(1)(i) or (ii) {including services as an integral part of those activities). '

[Partll | Change in Depreciation or Amortization (See page 4 of the instructions.) /A

Applicants requesting approval to change their method of accounting for depreciation or amortization complete this section. Applicants
must provide this information for each item or class of property for which a change is requested.

Note: If the properly has been disposed of before the beginning of the year of change, a method change is not permiited for that
property. See Automatic Change Procedures on page 1 of the instructions for information regarding automatic changes under sections
167, 168, and 197. Also see When Not To File Form 3115 on page 4 of the instructions for information concerning retroactive elections
and elaction revocations.

1 Is depreciation for the property figured under Regulations section 1.167(a)-11 (CLADR)? ... ..o evvvnnn... [JYes []No

If “Yes,” the only changes permitted are under Regulations section 1.167(a)-11 (Y 1)iii).
2 Is any of the depreciation or amorlization required to be capitalized under any Code section (e.g., section 263A)7 . . ... ... ... |:| Yes |:| No

If “Yes,” enter the applicable section p

3 Has a depreciation or amortization election been made for the property (e.g., the election under section 168(A{1)7 . .. ... .... [:l Yes [:I No

If “Yes,” state the election made p

4a To the extent not already provided, attach a statement describing the property being changed. Include in the description the type of
property, the year the property was placed in service, and the property's use in the applicant's trade or business or income-
producing activity.

b If the property is residential rental property, did the applicant live in the property before renting it? ......... []Yes []No
¢ Is the property public Utility Property? . . . ..ot e []Yes []No

5 Tothe extent not already provided in the applicant’s description of its present method, explain how the property is treated under the
applicant’s present method (e.g., depreciable property, inventory property, supplies under Regutations section 1.162-3, nondepreciable
section 263(a) property, property deductible as a current expense, etc.).

6 Ifthe property is not currently treated as depreciable or amertizable property, provide the facts supporting the proposed change to
depreciate or amortize the property.

7 If the property is currently treated and/or will be treated as depreciable or amortizable property, provide the following information
under both the present (if applicable) and proposed methods.

a The Code section under which the property is depreciated or amortized (e.g., section 168(g)).

b If the property is depreciated under section 168, Identify the applicable asset class in Rev. Proc. 87-56, 1987-2 C.B. 674. {If none,
state so and explain why.) Also provide the facts supporting the asset class under the proposed method.

¢ The depreciation or amortization method of the property, including the applicable Code section (e.g., 200% declining balance
method under section 168(b)(1)).

d The useful life, recovery period, or amortization period of the property.
e The applicable convention of the property.
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THE AMERICAN BOARD OF INTERNAL MEDICINE FOUNDATION

FPonm 3157 schtgwe g A 232- arBri@)

STATEMENTS OF FINANCIAL POSITION - 4 cencat, 2001l

JUNE 30, 1997 AND 1996 (RESTATED)

ASSETS

CASH

ACCRUED INTEREST RECEIVARLE
INVESTMENTS, AT FAIR VALUE (Note 2):

Marketable equity securities

Bonds and notes
Money market funds

Total investments
TOTAL
LIABILITIES AND NET ASSETS
ACCOUNTS PAYABLE AND ACCRUED EXPENSES
ACCRUED GRANTS (Note 3)
Total Labilities

UNRESTRICTED NET ASSETS:
Board-designated (Note 5)
Undesignated

Total net assets

TOTAL LIABILITIES AND NET ASSETS

See notes to financial statements.

1997 1996
$ 28453 S 6,446
63,388 67,765
29,727,861 20,604,477
8,142,323 6,160,088
964,275 443 429
38,834,459 27.207,994
$38931.300  $27.282.205

$ 9 428 ) SEemied Y81 ADY

667,000y Rooi¢/ T4y *M1* ITEM

676,428
967,000  $ 690,000
37,287.872 26,592,205
38,254,872 27.282,205
$38,931.300  $27,282,205




THE AMERICAN BQAE_[_)JOF INTERNAL

LI QIBRT/E

Forra 3.4 ’
STATEMENTS OF ACTIVITIES

BVIEDICINE FOUNDATION

YEARS ENDED JUNE 30, 1997 AND 1996 (RESTATED)

SCHEDYLE 4 -

CHANGES IN UNRESTRICTED NET ASSETS:
Revenues:
Investment income, net {Note 2)

Unrealized net gain on investments
Total revenues
Expenditures;
Grants and contributions (Note 3)

Legal and accounting
Investment expense

Total expenditures

Excess of revenueg over expenditures

Contribution from ABIM (Note 3)

INCREASE IN UNRESTRICTED NET ASSETS
NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

See notes to financial Statements,

1997 1996
$ 2553945 5 2713648
5,209,009 1,369.467
7,762,954 3,583,115
1,165,639 271,126
35,571 3,391
169,077 132,300
1,370,287 406.817
6,392,667 3,176,298
. 4,580,000 5,400.000
10,972,667 8,576,298
27,282,205 18,705,907
$38,254872  $27.282205
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American Board of Internal Medicine Foundation
Form 3115 EIN 23-2585181

Part II Description of Change

10.

11.

12.

13.

14.

Taxpayer desires to change from the cash basis to the accrual basis of accounting
for tax filing purposes. The accrual method of accounting is preferable because it
conforms to the requirements of generally accepted accounting principles
(GAAP). The accrual method of accounting is used by the taxpayer for internal
financial reporting and external audited financial statements.

Taxpayer is a not-for-profit corporation organized for charitable, educational and
scientific purposes in order to benefit the functions of qualifying organizations.
The taxpayer’s revenues are generally derived from grants, interest and dividends
and realized gains on the sale of investments.

N/A

Taxpayer desires to change from the cash to accrual basis in order to be in

conformity with the method of accounting used in its audited financial statements.

(a) Proposed method is currently used for financial reporting purposes.
(b) Proposed method complies with GAAP,

Other Comments

Taxpayer agrees to all of the terms and conditions in Rev. Proc. 97-37.




