
American	Board	of	Internal	Medicine	(ABIM)	
Tax	Discrepancies	Evidence	Packet

Westby	G.	Fisher,	MD
Director,	Cardiac	Electrophysiology
NorthShore University	HealthSystem

Clinical	Associate	Professor	of	Medicine
Pritzker	School	of	Medicine,	University	of	Chicago

Blog:						”Dr.	Wes”	http://drwes.blogspot.com
Twitter:	@doctorwes



• The American Board of Internal Medicine (ABIM) is a private corporation exempt from
federal income tax under section 501(c)(3) according to Title 26 of the United States
Code.

• The ABIM was founded in 1936 in Des Moines, Iowa (domicile state) and has its home
office at 510 Walnut Street, Suite 1700, Philadelphia, PA 19106-3699.

• The ABIM receives over 97% of its revenue from practicing physicians and receives no
industry funding.

• The ABIM confers its “certification” to nearly one quarter of all U.S. physicians
intended to denote a level of competency above and beyond a state’s medical license.

• The ABIM is the largest of 24 subsidiary member-boards of the American Board of
Medical Specialties (ABMS), a 501(c)(6) Business League

• The ABIM operates on a July-June fiscal year.

BACKGROUND:



• From 1936 through 1986, the ABIM issued life-time certification
to its physician diplomates that passed their examination
requirement.
• After 1990, ABIM changed its policy: lifetime certification was no
longer recognized as valid by the ABMS and its 24-member boards
(including the ABIM) and only issued time-limited certificates
after 1990. Repeat testing, later trademarked as “Maintenance of
Certification® (MOC®) by the ABMS) was required every 10 years
or a physician’s initial certification would be rendered invalid.
• Older physicians certified before 1990 were exempted from this
rule change and did not have to be subjected to recurrent life-long
recertification requirements.

BACKGROUND:



• On		October	17,	1989,	the	ABIM	created	the	ABIM	Foundation in	
Philadelphia,	Pennsylvania,	but	never	disclosed	this	entity	to	its	
physician	diplomates.	(Source:	Pennsylvania	Department	of	State	
Business	Filing	Entity	History,	accessed	12/2/2014)
• From	1990	through	1999,	over	$55	million	was	secretly	transferred	
from	the	ABIM	to	the	ABIM	Foundation.
• In	1999,	the	ABIM	Foundation	was	announced	to	physician	
diplomates	and	carried	assets	of	$59,618,428	(Source:	ABIM	
Foundation	1998	Form	990)
• In	December,	2007,	the	ABIM	Foundation	purchased	a	$2.3	million	
luxury	condominium	complete	with	a	chauffer-driven	Mercedes	S-
class	town	car.

BACKGROUND:



Funding	of	ABIM	Foundation	from	ABIM	Diplomate	Test	Fees
“ABIM	initially	transferred	$5	million	to	the	Foundation	in	1990.	Over	nearly	20	years	(between	1990	
and	2008),	approximately	$56	million	was	transferred	by	ABIM	to	the	ABIM	Foundation.	There	have	
been	no	transfers	since	2008.”1

1ABIM	Foundation.org Finances	webpage,	accessed	6	Oct	2017
*	Source:	IRS	Form	990s

Fact	Check:	 FY	1999	Fund	balance	$59,618,428

Additional	Funds	Transferred:*
FY	2000:	$3,300,000
FY	2001:	$1,600,000
FY	2002:	$1,000,000
FY	2006:	$7,000,000
FY	2007:	$6,000,000

Total	ACTUALLY	Transferred:	$78,518,428



Chauffeur-driven
BMW		7-series	

Town	Car

Concierge	Service

ABIM	Foundation’s	$2.3	million	
Luxury	Condominium*

*Unit	#11NW,	210	West	Washington	Square,	Philadelphia,	PA	19106
Purchased	Dec	2007

Who	stayed	there?
Investment	or	perk?
Under	pressure,	sold	at	loss	for	$1.65M	6/21/2016



ABIM	Foundation	Off-Shores	Diplomate	Fees	
to	Cayman	Islands	- 2014



Tax	Form	Discrepancies
ABIM	Foundation	Form	990	- 2015

• No	disclosure	of	Cayman	Investments	made	in	2014	



ABIM	Bylaws	Changed	1998
Okay	for	ABIM	Board	to		Have	Unlimited	Conflicts



Numerous	Financial	Conflicts	of	Interest	Exist	with	MOC®



Source:	ABIM	and	ABIM	Foundation	Form	990s	and	Consolidated	Financial	Statements

Physicians	have	paid	over	$581	million	to	ABIM	and	only	$13.6	million	remain
Just	23%	of	revenue	used	for	physician	testing



ABIM’s	Mounting	Legal	Fees
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ABIM	Officer,	Director,	Trustee,	or	
Key	Employee	Compensation

2015*

Average	US	Internist	Compensation
2015**

*	Reference:	ABIM	FY2016	IRS	Form	990

**	Medscape	Internist	Compensation	Report	2015

}$849,483



Tax	Form	Discrepancies
The	ABIM	Foundation

• In	2008,	the	IRS	changed	Form	990	to	
include	additional	filing	information,	
including	the	organization’s	domicile	
state	and	date	of	formation.	
(https://www.irs.gov/pub/irs-
tege/990_whatsnew_purpose.pdf )

• ABIM	Foundation	misreported	its	state	
and/or	date	of	domicile	for	six	years



Tax	Form	Discrepancies
The	ABIM	Foundation

Similar	misinformation	
appeared	on	ABIM	
Foundation’s	website.

ABIM	Foundation	website	“About	Us”	web	page
27	Nov	2014*

*Source:	The	Internet	Archive
https://web.archive.org/web/20141127195454/
http://abimfoundation.org/About-Us.aspx



Tax	Form	Discrepancies
ABIM	Politics/Unreported	Lobbying	Expenses

Christine	Cassel,	MD,	President	and	CEO	of	the	ABIM,	appointed	to	President	Barack	Obama’s	Council	of	Advisors	on	
Science	and	Technology	(PCAST)	the	same	day	the	ABIM	employs	the	unreported	lobbying	firm	Jennings	Policy	
Strategies.	Jennings	Policy	Strategies	is	listed	as	“consultant”	on	Fiscal	Year	2012	(2011	Form	990)	tax	forms	while	
Form	990	lobbying	line	item	left	blank.



Tax	Form	Discrepancies
ABIM	Form	990	– 2010:	Disclosed	Lobbyist	as	“Consultant”



Tax	Form	Discrepancies
ABIM	Lobbying

Source:	Center	for	Responsible	Politics	http://www.opensecrets.org

Source:	ABIM	2013	Form	990



Tax	Form	Discrepancies
ABIM	Signature	Line	/	Auditor

ABIM	2011	Form	990	listing	Christine	Cassel,	MD	as	“Snr	VP	&	CFO”	when	she	was	
President	and	CEO	of	the	Organization.

McGladrey LLP,	ABIM’s	long-term	auditor,	had	serious	accounting	deficiencies	in	2012	
review	by	the	Public	Company	Accounting	Oversight	Board	
(https://pcaobus.org//Inspections/Reports/Documents/2014_McGladrey_LLP.pdf )



ABIM	Tax	Form	Discrepancies
Where	Did	the	Money	Go?

ABIM	Form	990	- 2011 ABIM	Form	990	- 2012

2011	Form	990:	
Legal	
$2,287,145	versus	$1,886,145
(Difference:	$401,000)

Accounting
$361,753	versus	$107,240
(Difference:	$254,153)

2012	Form	990:	
Legal	
$2,249,239	versus	$1,026,406
(Difference:	$1,222,833)

Accounting
$348,139	versus	$88,625
(Difference:	$259,514)



ABIM	Foundation
Money	Laundering?

Program	Revenue:	$0



Tax	Discrepancies
ABIM	Fails	to	Allow	Independent	Audit

• American	Medical	Association’s	House	of	Delegates	Passed	Resolution	
607	requesting	AMA	to	perform	independent	audit	of	ABIM	in	June	
2016.	(Available	at:	https://assets.ama-
assn.org/sub/meeting/documents/i16-resolution-607.pdf )

• ABIM’s	President	and	CEO	responded	to	AMA	and	referred	ABIM	
diplomates	to	the	ABIM’s	Consolidated	Financial	Statement	and	IRS	
Form	990’s	for	clarification.	(Letter	of	response	available	at	
http://www.medtees.com/content/ABIMresponsetoAMA.pdf )



Practicing	US	Physician	Demand

• Since	formal	efforts	to	resolve	the	concerns	of	the	ABIM’s	activities	have	failed	
with	the	American	Medical	Association	and	tax	fraud	appears	rampant,	practicing	
US	physician	diplomates	of	the	ABIM	request	an	investigation	by	the	Internal	
Revenue	Service	and	the	Department	of	Justice	into	the	financial	and	political	
activities	of	the	American	Board	of	Internal	Medicine,	their	board	of	directors,	
and	affiliated	organizations,	including,	but	not	limited	to,	the	American	Board	of	
Medical	Specialties.


